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- Target Date Fund(TDF] (or Lifecycle fund)

- Balanced Fund (or Allocation fund, Target Risk Fund(TRF])

- Stable value fund (or Capital Preservation fund) (1202 &I}
- Managed Account (XF2MHIA)

(%)

Al o =
0 012 QDA 4EQ| NFERE 20| .
87 88
N 2 83 81 85
80 A
65 68 71
62
60 - 52
40 a4
40 A 2
27 23 . .
204 16 15 8 o 7 15 14
12 11 1 10 11 9 9
7 7 6 7 5 7 4 6 4 6 35
o4 L L L L L L L L L L L L
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
m TDF ® Balanced Fund Stable Value Fund
AtE: Vanguard 2022
EN PN R L] 2]
13 Q) ZErgaT

Il X B 28T

HUSES X 2HODIAIC HIgEd

< &9 HEIHE(20028) MITE HFES MY JISoH HE SO0 AREHCZE REEIH,
diz=I] A= UEELE0 IS 018 = A1
> SOl [12 5T ME : A3 3 MEZ Mo Jhsot ME 2 (EEYE 7%
> MEJLISYHHE QW 3 AT ZH0M S019 +E0 UEENECR XNE
> IO JH0IE S70I1 ESAS0| M9 Ik 3% 5 A4 AY2 0t |4

Sy HEHE N2 Y80 A0 IE XESEL

X} <354 36MI~55M| 256M| 2E|x}

Of X} <354 36M]~504| 2514 (Pensioners)
A 080%) Heizks Heizhs £xt27t Sxtg7t
FAE 25-60%) CEER Heprts Herts £xt27t
S 540%) Herts CIEEYE Heizks RERE
A S 20%) Herts RERS CEEyE CEENE

@M%Eo%) W=7ts Heots Meoks Mepts

XtZ: OECD/IOPS Global Forum on Pensions(2014)
X=X BA ]
14 Q z=azaTy
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< CZEEZU(default investment option)?] Z2YWHE X 2 @84 M1
> MySuper : @& J13(super}2 APRAC] S21S Soll @& OlLIC| CIZESM 43
> EXH MEo| He
Single Diversified Investment Strategy : Balanced Fund
Life-cycle Investment Strategy : TDF
> FxE o3 {2 BEES : (28] Superannuation (1.12%) vs. MySuper (0.73%)
> APRA SHIOIXIOIA EESIE = Al > WAUN0|L 2 HuE St 22 X10] Me 20|14 =Y

ESC T “= o

Superannuation MySuper
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« Default Investment Strategies

« Lifecyle Investment Strategies

* NEST Default Strategies

« Conservative Funds & Balanced Funds
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Default Investment Strategies

EAS

= o

investment strate
ClZES MO msu
ot5t= Aol HE2HA
upside potential)

0| € =91, conservative funds 2} lifecycle investment strategles
O] 2E[0f 77t2 U o]0 HH E Xpito| HE 222 8S

TE=E 2= —I_
ol o2 g

HEfEF=2f = 7Holl M 2 &[0 717t
otil, EE=7M0AM =

conservative funds =< balanced funds=
HEfS MESI |5 = st RS
1124(a trade-off between minimizing the downside risk and maximizing the

g2|A3 &S UAA|7|E lifecycle
MEH

—

2 AZIBME dS7ts 82 ZI0

= FA 9o sy
gd= =017| W20 o

= SFX|BFO|2{St M2 FI7IHLE O &2 7|0 =4S M S5te /™ Ao BXHE ZEZEZ|R0| RS
DAAIZ|7| W20 Oj2f B[R] A5 EIES Z2A7 = H7HE K&

= 2t =% CHA|(accumulation phase)Ofl Al H 2 YR HEMOI £XF 2O 2 O|SOHA &|H 52 =&
OEA A5 HY FrE FHdL =02

» [ EE FXEER2 El’%ﬁﬁoﬂ A=l parameters (e.g. B X7t T 2 E|H S, o] 2/A0| 7t XA 7|0
2, T8, A, A=Y 5) of &= E|F S0 2 E S84 d(uncertainty: e.g. FA2], 21E20]
M, O|AtE, iEAlx o, F=2d 52 nefsf{or &t

» M2t CIZE FAEE2 B X ol AlLIE[RE 12{5t0 E2 Z1IE & sfortat A0 o7 H =2t
=2 g0| Z2ffst= 0] & H(heterogeneity)S 11213l OF &t

Default Investment Strategies in OECD Countries

Table 4.1. Default investment strategies in DC plans, selected OECD countries

Mo default Conservative fund Diversified fund Life-cycle strategy
Czech Republic Italy (auto-enrolment) Australia {MySuper) Australia (MySuper)
Estonia Latvia (mandatory) Canada (PRPP)2 Canada (PRPP)2
Korea New Zealand (KiwiSaver)! Colombia Chile
Slovak Republic United States (QDIA)* Israel
Lithuania
Mexico
Poland (aute-enralment)
Slovenia
Sweden (APT)

United Kingdom (Nest)
United States (QDIA) 2

3. QDIA means Qualified Default Investment Alternative.

Z7: OECD, Pensions Outlook (2020)

Motes: 1. The default fund will become a diversified fund from June 2021 (balanced fund). 2. PRPP means Pooled Registered Pension Plans.
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Lifecyle Investment Strategies (1)

Linear decline with age
- QRO HIF 2 FH EHA (accumulation phase) A|ZHEE A0 [M2tM MHEO =2 kA “100 age” rule
Stepwise linear decline with age
- IRl HIEE SHEA M= 285 FRI6ICH 28T oj2 dudXoz ZHa
— 288l premium pension system@| E|ZE&82 55M7HX| equity fundOil £X, 56M|FE fixed income funddf 3% 4
gr™oz MRS, 75M0l= 1/32 equity fund & 2/32 fixed income fundOfl &
= Step decline with age
- 58 g0 =220 et Rt B|E S 545 g4
- 2gj|o ZE[HE TEF2 71210 3542t 55M0f 0|23 I EHMQl HEZ 0|F, equity HIE 60% — 40% — 20%= &4
- X2t 20| FAAEO| S243| state B2, ZXM7t0f| FA2 I=st0f &4
= Gradual decline with age
- AL HISS AP0 WEtM HAAIZ|X|2 dHetE 2| g
- gEX ol 22|LI2} TOF &5
= Step decline with age and account balance
-7fielo] £ A0 =5 QAL HIS0| S43| a5, E[AMFTAF QY LA S ZarsH=X| o 20
2t Z42a=0| ol
- 2F9| QSuper= ZH210] 40, 50, 58MI0f| =EHSHHM 20t H4HQl HEZ O|SSIX|T £Vt HS+F (A HIH|FO|
NTjEoR &8

o

Lifecyle Investment Strategies (2)

Product Risky Asset Weight

5 Vanguard Target Retirement Fund (US) 80% until 25 years prior retirement, reducing linearly to 50% at retirement

6 Sky Pension Plan 100% until 10 years prior retirement, reducing linearly to 75% until 5 years prior retirement, further reducing
(UK) linearly to 60% at retirement

7 Commonwealth Essential Super Stepped strategy: 90% until 30 years prior retirement, 85% for the next 10 years, 65% for next 10 years, and
(Australia) 50% in the last 10 years until retirement (and 45% post-retirement)

8 PFA Plus Pension Plan (Denmark) 100% until 15 years prior retirement, then reducing non-linearly to 40% at retirement

9 Rule of Thumb 100-Age

100%

R0 ] i

60%

Risky Asset Weight
!

40%

30 40 50 60
Age

=== Strategy 5: US — Strategy 6: UK — = Strategy 7: AUS *-** Strategy 8: DEN - = Strategy 9: 100-Age

ZX: Khemka, Steffensen, and Warren (2019) 6




NEST Default Strategies (1)

= NEST default strategy2| £Xt & E 8 K Z AH|XFE7HK|S=(Consumer Price Index: CPI)E Z1tshHs X2 2= A
- ME3t ?/H(appropriate risk)2 25t E|ZA|™O|A HZ 25 (pension income) X 7|EF A2 B (other pension benefits)=
=Ci=tet
= [

- FARSH 710 0|22 THEl ZHAXFECHOI A AR SEXHANE MS5H7| Qs =dsokgt
ZtAXLS| M F A ZEkKpension accounts)?| HEEE2 £0|= A2 SHEE ofof &
= NEST Retirement Date FundZ2} 1l o= L Z19| 20| ZALO| & HEE K| ESI D 22O NEST Retirement Date Funds= 72 A+2|
A S E[ROMA|EO| Bt 2 Aot A ES FHE AHiHHlES &
= C|EE ™29 glide pathi= T3 £t (the foundation phase), ‘3% EH | (the growth phase), Z 2+t (the consolidation phase), 2 &l

= CH|(the post-retirement phase) 2 T+& =

More Ivestmentrisk

Targetvolatility

Less ivestment risk

-
?
&
®
g
R
-]
@A
3
"
o

Years until retirement

w— Uppervolatilty boundary  ssesessens Reference giide path Lowervalatitiy boundary

ZX: NEST, NEST quarterly investment
report (At the end 2021)

o [T 2E7HA] I B2 7| 7H0] HollE A2 VHYALE I Ao dHtN o2 514 HE K|S
— CPIO| EXE Sx=HA FHAQI EXHEAL| 754 E £0|= AO| Ex
— SO AN W AT =S nE{sto] HESHA|7|0f M ™S TrotHA, A7t Wi 7%l HI|HSH2 58
s [GYTAN MEFE F O e YYA7| =0 2E S 50 E|0|M CiH| 7HX[ 7t O =O0HE A2 01|“5| N Y|
BN
— 2E|7tX| OtE] o= J A|Zt0] U710 O B2 2|ATE Z==o{oft A|7|0|X|2t 2 A|Z SHC2EHE ESE o
OI: (o1
— MEFT RO EX1H0 R0 EE XHUSH R CPI +3%E &3[6Hs A2 SETYEE 2%
— 2 2AE HEE S £AU|7t St AENoR HET RES| dHS=HE SEE O B 10-12% 0 27|H
a2 ol
» [ZSEA HEE 7|0 F 21 FH|O| 2HS FH 2ENFLE2EH 109 A Y= F2E AR
— 7| 0™ A2 FAXNC R R5H0| &2 AMUC R FAHIIHA &3 A|LSHO R 7HX|7L 3A stafet = s
Its8 S Hsior g
— & S2ENTEO| 7YX HM BAHC 2 HENH S E0|HAM HIEL =8 X4 = CPIE 5718t A2 SETYE
2 st
» [2E| & CHA] NEST Retirement Date FundZ} 2t7| = [} LA|Z AF RS QIESHA| = 7HAUKLE Bt THA
2 XFAO] £10,000 O|8FHQI 7RIS RSO 2 NEST Post Retlrement Date FundZ O|SSIH, HEUE AF XS

e
o
IZotHA 2dStE conversion riskE 7HARIZL R 2TC 2 HER HESFO| 2 Kbl F X

60M[0] A 70AM| AtOjO| & AZFKHAHO| £10,000 O] Q1 7HAXFH= RS2 2 NEST Guided Retirement Date Fund 2 O]
Sh=0|, 0] HE L 479] °|"r| HEZ X3t HEQ|

A0 et 2 2t SH|HEOf CHEE RRatHH 0] RHEFX| =0, HHEO| SIHStEHM =2 S H[E X 2 CPIE =15}
TUES Eﬂii ote SIRIEHE SHUM 738 =1 HEY0| H2 Aoz HAHo = AtitHl 2 S HE
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NEST Default Strategies (3) — NEST 2040 Retirement Fund (growth phase)

Asset allocation @ Top 10 shareholdings © Fund objectives ©
— target investment returns equivalent to
Company Percentage CPI plus 3% and cover all scheme
within equities charges over the long term
‘ APPLE INC 3.0% — expect a long-term volatility
average of 1%
MICROSOFT CORP 29%
— aim for steady growth in real terms over
— AMAZON.COM INC 2.10% the life of the fund

ALPHABET INC 1.9% — maximise retirement incomes by taking
sufficient investment risk at appropriate
.I / FACEBOOK INC 11% times while reducing the likelihood of

extreme investment shocks

SAMSUNG ELECTRON 11%
TAIWAN 09%
® 523% Climate aware global developed equities SEMICONDUCTOR
® 0.4%  Global short durgtion investment MANUFACTURER
grade bond .
® 43%  Private credi TESLA INC 08%  Investment performance 0
® 7% Global investment grade bonds
® 76%  Global emerging market equities JPMORGAN CHASE 0.8% o ® Annualised fotal refurn net
® 35% Globallisied property = of Nest annual
2i% Commoditios BERKSHIRE HATH 0.8% e management charge

39%  Hybrid property (UK direct & REITs) _ ) _ @ Benchmark CPI+ 3%
59.9% of this fund is allocated to global equities portfolio.

68%  Emerging market debt %
® 72%  Global high yield bonds
38%  Sterling corporate bonds

2%

Risk measures 0

09%  Infrastructure equity o
5 year il m‘“lty 0% 1year Zyears Syears Since launch
91%
Z7%: NEST, NEST quarterly investment report (At the end 2021)

Conservative Funds & Balanced Funds

= AL =Tt 7HY =2 FAAE floiA SO RA|T H2 S+ HMH2 2 Ql8) 7|0 B[ X 55 Feltt

= 0|2 HI RSO ZEESM S 28 02 =70 conservative funds= M & £X MeF2 MEiS7|HO|
AAZ R 2= KA (transitory fund)2 A Q| AEHS =8

= SEX|2F 2 Bl X[ Ao 2 Qlsf| Ch=2 22Xt} conservative fundOfl HES 224 ZAfA Q! =olnt FSH O
HASE AN Y27l B

» 20214 622 H 7 E KiwiSaver default fund 2’3 0| conservative fund0i|A{ balanced fund2 &

= Balanced, dynamic, growth, aggressive funds&2 Z&S|= fixed portfolio strategies= 2AHEAHE S5 E| &
A5 SRS FASHK| 2 28| 20| 2 2| 5tefs 4™ £ = Ae fE =

= 52 MySuperOl A fixed portfolio strategies in diversified funds= LEHH O 2 2F 70%7t D H% Ktikie.

shares and property)0il £XHz| 11 30%7F X |& 2H Xtik(i.e. cash and fixed income)0i| FX}
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Mysuper — AustralianSuper

Return

Ten year average annual return of 9.55% as at 30 Jure 2021

Return target

For the timeframe 2021-2030, is to outperform (after fees
and taxes) an average annual return above CP| of 3.82% owver

Level of investment risk

The risk level of an investment option can change based
on the investrment timeframe. See Explanation of terms
on the next page for more information on investrment risk.

the medium to long term. Future returns aren't guaranteed,
so this is only a prediction.

Comparison between return target and return

22%

20%

18%

16%

14%

12%

10%

8%

6%

4%

2%

0%

15.45%
13.70%
10.69%
4.38%
0.82%
2012 2013 2014 2015 2016
1year return 10 year average return

Z£X: AustralianSuper

Cy

Statement of fees and other ¢

$452 per year.

12.27%
10.91%

8.48%.

0.29%

2007 2018 2019 2020

@ Moving average return target

High {Standard Risk Measure Band 6). Expectation of a
negative return approximately five out of every 20 years.

20.15%

2021

Balanced

Australian shares 21.5%
International shares 32.6%
Private equity 5.5%

Listed property 1.5%
Direct property 5.7%
Infrastructure 16.7%
Credit 3.9%

Fixed interest 8.3%

Cash 3.7%

Other assets 0.4%

Foreign currency exposure 18.9%

Defensive assets*24.7%

® Growth assets* 75.3% '

Thoank yow
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TIF I 14%. 18%

TDF 2025 35% 35%
TDF 2030' 11%' 13%
TDF 2035 9% 10%I
TDF 2040 5% 5%| 3%| 4%
TDF 2045 22%' 15%' 10%' 13%
TDF 2050 4% 3% 2%| 3%
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Stay Ahead™

32.8%
17.2%
11.5%
16.12 17.12 18.12 19.12 20.12 2112
—+—DB —4—DC —+—IRP
XAPREA Y. EIRHZ E4 2 & A2 (2016~2020)
18-SE FEUS. EINGF HUSZ 28 T E4(2021)

20223 st==283553| AMstas MEAY
E2E A0 222 M8 4 UCtD BUEE 25 A2 SHRRE 0185101 AHE(YOLHE A20| LSS T HDEO2 8 Zjof tE 30| 4 GALICH MR 2 A2 DHO| 2 AM0) T3 B M A% 2 ZY B2 BB 4 YELCH
2 ARE A MESEM BE XMIAAS AL L0 GAte 59| glo] X, HiE, HE,
CEN
003371657161396
DC, IRP HEZ A& d%
= Y ERHZ A2 S DC/IRP SO R MAst Zioz of| 4
-’21\ MEZ =78 : DC 17%, IRP 33%, DB 12%
-20204CH S48k DC/IRP 2 & 20| DB HEHZ2 xutet Ao 2 of &
- DBY M3, /7o = 7IIE2 0|0]| 86% 0|4, 10021 0|Tt 7| Y| 7IUE2 11%~76% ==

100%
90%
80%
70%
60%
50%
40%
30%
20%
10%
0%

15.12 16.12 17.12 18.12 19.12 20.12
m50/8 m5~9 m10~29 ®W30~99 m100~299 m300 O|%

X 2Aka B, EI2eE EA B2 242 (2015~2020)
HYIMIRE
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DC, 0| E[2|H= 2| Ak Z|LY....

= DC¥2 222} 71l0] 21 2-83}0F Stt, 24, -.-7~|'%,4%=*/1|’5I oM B
= DBUIjH| 2AHiJd HIF0| 2L, o{M3| A2|FHYH0| 75% 2tA|
= ESH 12|ZEAY J2|= DB CHH| $&

T2 AN /[EBAN BE 2ZEHH0| o M35| ChAl H2|FHYF S (DB vsDC)

1192 28XIAl

1%]
950 945 93 e 933 940 939
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