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AN INTRODUCTION TO ESG factors in forestry investing o =
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RESPONSIBLE INVESTMENT — A|&7tsor Ml 49 5
IN FORESTRY
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000¢C cl))
: 0| AE =X
) \ Forestry investors must consider a range of ESG issues for both direct and indirect Z| cl:|| T J 4L O |Z_ ’
investments. Such issues may present material risks to forestry operations and the success of AL — SL=
V. . - =/H7| S A &=
an investment if managed improperly. ’
— = | —
Conversely, robust ESG risk management can be a significant source of value creation. Notable ESG A"E.l _+_9.| 7:"% H :l 3
issues include:
Environmental Social Governance G (7_' H_I L:l A)
« Water use and availability, and « Land rights (acquisitions, « Anti-bribery and
the broader impact on tenancy and use of land). corruption standards. }\I' E I:I'I =2 XA
watersheds. = Relationships with local « Quality of management EH | 2-" = T
« Pollution (such as through communities and other key plans and systems. Z E — = E — ’
pesticides and the impact on soil stakeholders. « Grievance mechanisms =117 - |- 7:| Z—l Z
quality). « Labour standards, includin available to ke =
. Posilti{e and negative climate health and safety. ] i sta;(eholders. g O | OHtI-7:"Z|- ZD = O | —_
impact. = Supply chain custody,
« Planting and harvesting particularly regarding illegal = —
techniques, and resource logging. E_%:I Ol_l' A|'|O=|-I 7O:| ()O:I 3

management.
« Protection of biodiversity and
ecosystems.
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In addition to climate impact, the strategies highlighted in the previous section also have an
explicit focus on the broader tenets of sustainable development, and the involvement of local

communities.

They emphasise that the desired ecological and environmental benefits of investments cannot be
achieved without relevant stakeholder buy-in, and that there should not be a trade-off between seeking
environmental benefits and supporting local development, and better social and governance
performance.

Forestry investing, through such strategies, among others, can therefore also potentially play a part in
achieving the 17 SDGs, many of which can be tied directly or indirectly to forestry. For example:

SDG 3: Good health and well-being

SDG 6: Clean water and sanitation

SDG 7: Affordable and clean energy

SDG 12: Responsible consumption and production

SDG 13: Climate action
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Achieving the SDGs through forestry
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*Reducing Emissions from Deforestation and forest

Degradation, and the role of conservation, sustainable
management of forests, and enhancement of forest

carbon stocks in developing countries
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T o2y
REDD : Reducing Emissions from Deforestation and Forest Degradation
A | ARRMMIFZEE - =) : Afforestation, Reforestation and Revegetation
IFM(LH A B2 4) : Improved Forest Management
HIAF2 WRC(ES XA ET.-52l) - Wetland Restoration and Conservation
=% | ALM(&X|&2]) : Agricultural Land Management
~ REDD+ : REDDA| ARR, IFME s s T al=0M A== BFAAR ALY

O OZ2W 2 WY (219¢ 71F)

© AFOLU HF& VCUs +3& 233Fe] 45%, AFe 40% = =HA
« VCUs +X whalizr : & 7708 0HCO, / AFOLU 3484 BHCO,
VCUs £ 722t : & 3898 0HCO, / AFOLU 15684 2HCO,
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- =298 - REDD/F =24 E9] 38%, VCUs Walake] 67% S =14
T = REDD ARR IFM WRC ALM
=2 H E () 218 82 103 24 1 8
VCUs(9 ZHCO;) 348 234 27 9 34 44

- ZA9d - gum] z|do] A EQ] 42%, VCUs sl ake] 43% S =14
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VCUs( 2HCO,) 348 149 114 77 5 3
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Easy, Simple, Go green with forestry'
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